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It’s a concept rarely, if ever discussed in the Marcellus and Utica

Shales region, but was heard uttered by no fewer than two

speakers at last week’s Seventh Annual Marcellus-Utica

Midstream Conference & Exhibition (MUM).

The Pittsburgh program is presented by Hart Energy; Kallanish

Energy was in attendance.

FREE 14 DAY NEWS
TRIAL

WEEKLY POLL

! " , +

Simply enter your email address

GET STARTED

http://www.facebook.com/kallanish
http://www.twitter.com/kallanish
https://www.youtube.com/channel/UCWbu5T4dijevkPEAt3jdWQw
https://www.linkedin.com/company/kallanish
https://plus.google.com/u/0/b/106596358324376679512/+KallanishCommodities/videos?_ga=1.134011277.2012211077.1447259535
http://www.kallanishenergy.com/feed
https://www.kallanishenergy.com/contact/
https://www.kallanishenergy.com/about/
https://www.kallanishenergy.com/sign-up/
https://www.kallanishenergy.com/log-in/
https://www.kallanishenergy.com/
https://www.kallanishenergy.com/
https://www.kallanishenergy.com/category/news/
https://www.kallanishenergy.com/energy-prices/
https://www.kallanishenergy.com/category/in-focus/
https://www.kallanishenergy.com/events/
https://www.kallanishenergy.com/weekly-poll/
https://www.kallanishenergy.com/2016/02/12/natural-gas2-06-0-39/
https://www.kallanishenergy.com/2016/02/12/wti-crude-oil-37-16-0-94/
https://www.kallanishenergy.com/2016/02/05/weekly-rig-count-north-america-914-14/
https://www.kallanishenergy.com/2016/02/12/heating-oil1-24-1-64/
https://www.kallanishenergy.com/2016/02/12/brent-crude-oil40-11-0-37/
https://www.kallanishenergy.com/2016/02/12/gasoline1-232-28/
https://www.kallanishenergy.com/2016/02/01/marcellus-utica-could-soon-be-overpiped/#
https://www.kallanishenergy.com/2016/02/01/marcellus-utica-could-soon-be-overpiped/#
https://www.kallanishenergy.com/2016/02/01/marcellus-utica-could-soon-be-overpiped/#
https://www.kallanishenergy.com/2016/02/01/marcellus-utica-could-soon-be-overpiped/#
https://www.kallanishenergy.com/
https://www.kallanishenergy.com/category/topics/
https://www.kallanishenergy.com/category/topics/company-news/
https://www.kallanishenergy.com/2016/02/
https://www.kallanishenergy.com/category/topics/company-news/
https://www.kallanishenergy.com/category/resource/crude-oil/
https://www.kallanishenergy.com/category/featured/
https://www.kallanishenergy.com/category/resource/natural-gas/
https://www.kallanishenergy.com/category/news/
https://www.kallanishenergy.com/category/regions/north-america/
https://www.kallanishenergy.com/category/topics/pipeline/
https://www.kallanishenergy.com/2016/02/01/marcellus-utica-could-soon-be-overpiped/#mh-comments


“What if the Marcellus/Utica region is overpiped?” asked Mark

Eisenhower, vice president of Strategic Planning and

Development for midstreamer Aspire Energy of Ohio. “I’m not

saying it is, but it’s something that must be considered.”

Eisenhower said one has to considered the pullback in production

in the Marcellus/Utica due to the price plummet in oil and gas.

“Producers scaling back will mean excess pipeline capacity, and

excess pipeline capacity will reduce the basis differential and thus

reduce/eliminate the value of new pipeline projects,” according to

Eisenhower

(Basis is the difference between the benchmark Henry Hub spot

price and the corresponding cash spot price for natural gas in a

specified location.)

Earlier in the conference day, Dominion Transmission Senior Vice

President Don Raikes told his MUM audience that between the

years of 2015 and 2018, 21 billion cubic feet per day of new

takeaway capacity from the Marcellus/Utica was planned.

“We believe the Appalachian Basin’s takeaway capacity will be

largely overbuilt by the 2016-2017 timeframe,” said Elie G. Atme,

vice president, Marketing and Midstream Operations for

independent producer Range Resources.

Atme said growth in Northeast Pennsylvania’s Marcellus dry gas

play had stopped, and growth in Southwest Pennsylvania, where

both Marcellus and Utica drilling is underway, “is slowing.”

Aspire’s Eisenhower also played the “what-if” game concerning

liquefied natural gas (LNG) exports. Estimates of 9 Bcf/d of LNG

exports are seen by many I the industry as a partial fix for the

huge natural gas oversupply the U.S. currently suffers from.

“What if LNG exports don’t happen?” Eisenhower asked. “If that

occurs, expect lower gas prices beyond 2018.”
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